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JOINT STATE/DEFENSE MESSAGE 

1 . DEPT AND DOD APPRECIATE DETAILED REPORT REFTEL ON 
STATUS OF BAHRAIN SCHOOL AS IT BEGINS TRANSITION TOWARD 
CIVILIAN STATUS IN MID-1977. WE ARE ENCOURAGED TO LEARN 
THAT BAHRAIN TRUST IS MAKING PROGRESS TOWARD ESTABLISHING 
ITSELF AS A CORPORATE ENTITY AND BY EVIDENCE THAT IT IS 
COMING TO GRIPS WITH SOME OF THE PROBLEMS WHICH MUST BE 
RESOLVED IN ORDER TO PERMIT A SMOOTH TRANSITION. DETER- 
MINATION THAT RETENTION OF K 12 SCHOOL IS ECONOMICALLY 
FEASIBLE IS PARTICULARLY WELCOME. 
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2. IT CONTINUES TO BE OUR VIEW THAT RETENTION OF THE 
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BOARDING FACILITY WOULD BE DESIRABLE BOTH TO MEET THE 
PROJECTED NEEDS OF THE RAPIDLY GROWING US OFFICIAL AND 
PRIVATE COMMUNITY IN THE GULF AND TO PROVIDE THE OPTION 
OF AN AMERI-AN HIGH SCHOOL EDUCATION FOR FOREIGN NATIONALS 
IN THE GULF AREA WHO MAY BE INTERESTED IN PURSUING HIGHER 
EDUCATION IN THE US. WE BELIEVE THAT THIS WOULD ALSO BE 
IN THE LONG-TERM INTERESTS OF THE GOVERNMENT OF BAHRAIN. 

3. HOWEVER, WE RECOGNIZE THE POTENTIAL ECONOMIC PROBLEMS 
WHICH HAS POSES FOR THE BAHRAIN TRUST, AND WE UNDERSTAND 
THEIR INTEREST IN INSURING THAT A BOARDING FACILITY WILL 

BE AS SELF-SUPPORTING AS POSSIBLE. CLEARLY, IT IS THE 
NEED TO REPLACE THE PRESENT CLASSROOM BUILDING WHICH 
DRIVES THE COSTS OF THE BOARDING FACILITY. ADDITIONALLY, 

IT IS UNDERSTANDABLE THAT THE BAHRAIN TRUST WOULD WISH 
TO INSURE THAT THE DEMAND FOR A BOARDING SCHOOL IS 
SUFFICIENTLY GREAT AT THE ANTICIPATED TUITION LEVELS TO 
JUSTIFY CONTINUING WITH THEIR PLANS. 

4. THESE ARE QUESTIONS WHICH CANNOT BE ANSWERED IN 
WASHINGTON, AND WE CONCUR THAT A REGIONAL DIALOGUE 
SHOULD BE UNDERTAKEN. SINCE THE NEEDS OF THE AMERICAN 
COMMUNITY IN THE GULF WILL PROBABLY BE THE DETERMINING 
FACTOR IN DECIDING WHETHER OR NOT A HIGH SCHOOL BOARDING 
FACILITY WOULD BE A GOING PROPOSITION, IT WOULD BE USEFUL 
TO HAVE THE COMMENTS OF OTHER GULF POSTS CONCERNING 
PROBABLE NEED FOR SUCH A SCHOOL AND LOCAL PERCEPTIONS OF 
ITS COMPETITIVENESS IN VIEW OF THE TUITION LEVELS FORESEEN 
IN REFTEL. 

5. THE VIEWS OF THE AMERICAN COMMUNITY IN SAUDI ARABIA 
WILL PROBABLY BE DECISIVE. IN THIS REGARD, IT WOULD BE 
USEFUL TO HAVE THE COMMENTS OF JIDDA AND CHUSMTM ON 
THE FOLLOWING SPECIFIC POINTS: (1) WOULD THE SAUDIS 

BE WILLING TO ACCEPT EDUCATIONAL COSTS UNDER FMS AT THE 
LEVEL PROJECTED? (2) WOULD IT BE POSSIBLE FOR THE CORPS 
OF ENGINEERS TO UNDERTAKE A THOROUGH REANALYSIS OF THE 
CONDITION OF THE PRESENT CLASSROOM BUILDING IN TERMS 
OF ITS USABILITY AND REP AIRAB ILIT Y (OR ALTERNATIVES) 

OVER THE NEXT FIVE YEARS? 
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6. FOR EMBASSY JIDDA ONLY: WE WOULD WELCOME YOUR 
CURRENT VIEWS ON FEASIBILITY AND DESIRABILITY OF 
ESTABLISHING A USDESEA HIGH SCHOOL IN SAUDI ARABIA WHICH 
WOULD RELIEVE SOME OF THE PRESSURES ON THE BAHRAIN 
FACILITIES. WOULD THE SAUDIS BE WILLING TO FINANCE IN 
WHOLE OR IN PART THE NECESSARY CONSTRUCTION COSTS 
ASSOCIATED WITH MAINTAINING A US HIGH SCHOOL IN THE GULF 
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AT BAHRAIN, GIVEN THE IMPACT OF SUCH A FACILITY ON TOUR 
ATTRACTIVENESS AND OTHER FACTORS DIRECTLY RELATED TO THE 
SUCCESSFUL COMPLETION OF THEIR OWN PROGRAMS? EAGLEBURGER 
UNQTE. INGERSOLL 
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